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Question 29: “Statement of Purpose: In no more than two single-spaced pages, please describe why you 

are applying for the position and which unique qualities you think you would contribute.” 
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Colleagues, clients and former financial market regulators (many of whom are references listed in Q-28) have 

encouraged me to seek this position of public service at this point in my career.  With my 35 years of activities and 

accomplishments in the financial markets, I have acquired unique experiences and a distinctive skill-set to bring to the 

role.  I am well prepared to challenge those who seek to undo the progress that has been made as well as to pursue the 

most effective policies and practices that will protect the public interest which is needed be an effective Commissioner 

of the U.S. Securities and Exchange Commission (SEC). 

To be an effective regulator, the Commission needs to be comprised of individuals with a diversity of perspectives and 

experiences.  Today, when the federal government is considering changes to regulations arising from the 2007-2009 

credit crisis, the Madoff Ponzi scheme, rapid technological change and more, practical capital markets experience is 

essential and must be represented in the room.  I have that experience, and more.  My participation would not be based 

on ideology but, rather, on what works and does not work –and what can be done to promote the SEC’s core goals.  

Throughout my career, I have a tangible, proven record of delivering results.  I have provided practical solutions that 

have been adopted and implemented by market participants. 

 

My experience in the financial services industry began with 17 years at major investment banks.  I worked first as an 

Associate and finally as a Managing Director at Bear Stearns and then Prudential Securities.  Those tumultuous times 

of rapid investment banking growth and technological change exposed me to core lessons about capital formation, 

investor needs, market behavior and the regulatory process.  My next 17 years were spent running a small financial 

advisory firm (including a broker-dealer for 5 years).  These experiences helped me to further understand the real-

world aspects of financial market regulation from issuers’, investors’, underwriters’ and regulators’ perspectives.  They 

also gave me a better understanding of the competitive affects and costs of different compliance regimes, for both 

larger and smaller financial institutions.  During much of this time I have been a registered securities professional and 

securities principal/supervisor (Series 7 and Series 24).   

 

Although I am not a lawyer, these experiences repeatedly resulted in direct interactions with financial services industry 

government regulators, including SEC staff and Commissioners.  Through these experiences, I gained a deep respect 

for how these public servants affect our world – both when they get it right and when they get it wrong.  I also came 

away with the sense that someone with my particular skill set and life experiences could make a significant 

contribution as an SEC Commissioner. 

 

Public service and public affairs have been an important and consistent part of my life.  It began even before my 

education at Princeton University’s Woodrow Wilson School of Public & International Affairs and Yale University’s 

School of Management, which focused on public and private sector management.  This desire to serve the public good 

was instilled in me from my first generation, working class Italian-American parents, and bolstered by a Catholic-

military school education in my formative years.  My mother was a hairdresser and my father was a bookkeeper.  My 

Sicilian grandfathers, a barber and a laborer, arrived in the United States between 1910 and 1915.  They settled in 

Rochester NY, where I grew up before I earned degrees from Princeton and Yale. 

 

Public service began for me at the age of 16 when I was elected to serve as the city-wide student representative to the 

Rochester NY Board of Education.  While serving in this capacity, the Board voted to reorganize and desegregate the 

public schools through controversial mandatory busing.  I publicly supported the plan but was criticized as a hypocrite 

because I attended a predominantly white Catholic high school (Aquinas Institute).  I would not be directly affected by 

the desegregation plan.  After much thought and discussion, I acknowledged the critics’ position and transferred in my 

junior year from the elite Catholic school to the predominantly black inner-city school (West/Madison High School).  

 

After receiving a scholarship to attend Princeton University, my commitment to service continued with my first job as 

a Schedule C policy supporting appointee in President Carter’s Department of Housing & Urban Development.  I then 

went on to earn a Yale MBA in 1982 and subsequently accepted a position in investment banking which was initially 
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in public finance.  However, in 1984, I moved into corporate finance after becoming convinced that private sector 

finance could have a greater effect on public welfare than government alone. 

 

Throughout my 35-year Wall Street career, both as a highly-regulated private sector investment banker and later as a 

financial advisor, I engaged with the markets from every perspective.  I was never captive to the “party line” but was 

always concerned with the public interest. 

 

I often confronted issues of concern about market activity, both in security offerings and in boardroom behavior.  I 

spoke openly and candidly about those issues within my firms and in the market.  I lent my ability and voice so that 

there would be a more informed dialogue about compliance with the law and professional ethics.   

 

• For example, early in my Wall Street career I spoke out about concerns with auction rate securities (ARS) that were 

ultimately used by hundreds of corporations, mutual funds, state and local governments and not-for-profit 

institutions in a $350 billion-plus market.  When the SEC Enforcement Division needed assistance in understanding 

the behavior of broker-dealers, issuers and investors in the ARS market between 2004 and 2006, I was their sole 

expert advisor.  Much of this market collapsed in 2008, exposing many of the concerns I had expressed two decades 

earlier.  My experience with enforcement and observations after the crisis led me to write in The New York Times 

about practical reforms like a “points system” for enforcement, analogous to what states do with drivers’ licenses 

that would more effectively drive behavioral change than simply adding more regulations.  

• When investor-owned utilities asked their regulators to impose charges on millions of electricity users around the 

country to support billions of dollars of SEC-registered securitized bond financings, I developed a practice in the 

early 2000s providing direct financial advisory services to utility regulatory commissions to protect consumer 

interests.  I advocated and implemented a template for active regulator participation and involvement.  Regulators 

would directly and actively oversee negotiations with underwriters and investors to achieve the best deals possible in 

the capital markets.  The new approach helped produce and protect hundreds of millions of dollars of electricity 

customer savings.  Texas regulators first implemented this template, then other states followed in the $50 billion 

investor-owned utility securitization market. 

• When the financial crisis began in 2007, lack of transparency in corporate mortgaged backed securities (MBS) and 

other asset-backed securities (ABS) was causing concerns among investors.  Regulators had exempted Wall Street’s 

multi-trillion dollar-plus ABS/MBS market from corporate bond secondary market transparency (specifically 

FINRA’s corporate bond TRACE (transaction reporting and compliance engine)).  I proposed that TRACE be 

extended to ABS/MBS, and led efforts to get regulators to make that change.  FINRA ultimately implemented the 

change, and now all corporate bond markets have secondary market transparency. 

• When there were discussions about the behavior of broker-dealers in the $4 trillion-plus municipal market and 

investor concerns about complex derivatives like swaps and structured securities, I helped inform policymakers and 

market participants.  I was distressed by the poor quality of advice that state and local governments and not-for-

profit issuers were receiving.  So, during Senate deliberations on Dodd-Frank in 2010, I proposed developing and 

requiring professional standards and continuing education for municipal advisors, which ultimately were adopted in 

the legislation.  Those standards are now being implemented by the Municipal Services Rulemaking Board (MSRB). 

• When regulators were falling short on their responsibilities, I challenged them.  When the MSRB was creating a 

transparency system for ARS with misleading metrics (called Short-Term Obligation Rate Transparency (SHORT) 

in 2010-2012), I proposed specific improvements that the MSRB ultimately adopted.  

• When investors felt the SEC/FINRA/MSRB rules had been violated in their dealings with broker-dealers on 

hundreds of millions of dollars of ARS investments during the financial crisis, I analyzed the facts.  I gave them my 

candid opinions, some of which were cited by the courts.   

 

Throughout my career, I have been a consistent advocate for the public interest, and a consistent voice for transparency 

and accountability in financial market activities.  My experiences and perspectives have given me a unique ability to 

both support the industry when it does what it should and to actively reform it when it does not. 

 

I would be honored to serve the public interest as an SEC Commissioner. 


